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EMPOWERING patent OWNERS, REWARDING INVENTION

Acacia Research Corporation Board of Directors Issue Letter Urging Stockholders to Protect Their Investment
Activist Investors Sidus Investment and BLR Partners Offer No Value Improvement Plan
Time is Running Out - Recommends Voting on the WHITE Proxy Card FOR the Election of Two Highly Qualified Directors
and Large Stockholders: Louis Graziadio and Frank “Ted” Walsh
NEWPORT BEACH, Calif.--(BUSINESS WIRE)-- The Board of Directors of Acacia Research Corporation (Nasdaq:ACTG),
an industry leader in patent licensing and enforcement (“Acacia” or the “Company”), today issued an open letter to
stockholders in connection with the Company’s 2018 Annual Meeting of Stockholders to be held on June 14, 2018.
The full text of the letter follows:
May 29, 2018
Dear Fellow Acacia Stockholders,
The Acacia 2018 Annual Meeting of stockholders is scheduled for June 14, 2018 and your vote will have a profound
impact on the future of your company. PROTECT YOUR INVESTMENT by voting for Acacia’s nominees, Louis Graziadio
and Frank (“Ted”) Walsh. Time is short. So, please return the enclosed WHITE proxy card, or vote electronically, today.
Acacia’s Board of Directors unanimously recommends stockholders vote “FOR” Louis Graziadio and Frank “Ted”
Walsh by signing and returning the enclosed WHITE proxy card
The two activist hedge funds that are seeking to replace Louis Graziadio, our Executive Chairman, and Ted Walsh, the
Chairman of our Strategic Review Committee, have leveled utterly baseless and spurious attacks against our wellrespected and successful nominees. We urge you to review our proxy materials carefully and to ask yourself whether our
two nominees - who have invested more than $7 million of their own money in our stock - are more aligned with you than
the two nominees offered by the activist hedge funds, who literally own no stock whatsoever and have no value
improvement plan for Acacia.
ACACIA OPERATES IN A VERY DIFFICULT SECTOR
The patent licensing and enforcement business has been devastated by unforeseeable legal reforms and unfavorable
court rulings. Nothing the Board or management could have done would have produced a better outcome for Acacia. All
our peers suffered along with us as our historical business model was damaged by factors out of our control.
We understand that our stock has not performed well following the passing of the America Invests Act in 2011. Our Board
and management team own 11% of Acacia’s stock and we feel the pain too.
It is all too easy to sit in the bleachers and complain about your team losing a game, as the activist hedge funds have done
here. But, that is a far cry from explaining what we should have done differently or making thoughtful suggestions or
developing a strategic plan for the future.
THE ACTIVIST INVESTORS HAVE OFFERED NOTHING TO IMPROVE VALUE
We have a value improvement plan. It has been well thought out and vetted by outside advisors, including our investment
bank. We are using Acacia’s knowledge of technology and technology markets to partner with, and invest in, promising
technology companies. Early indications are that our model is succeeding: both of our significant investments have
appreciated substantially and at rates well above public equity market performance.
By contrast, the hedge funds and their nominees - long on false and misguided criticism of our accomplishments apparently have no plan at all. Despite sending to stockholders a 25-page proxy statement, two lengthy letters and

issuing a 54-page presentation, these noisy critics have nowhere provided any indication of what our Board could have or
should have done differently or what the hedge fund’s nominees intend to recommend or implement if they become Board
members. We have had numerous conversations with the hedge funds and their nominees; those conversations have
been no more enlightening than their written materials. The hedge funds and their nominees have no plan for Acacia’s
future.
Their criticisms, we should also note, rely heavily on ignoring our successes (such as our 2400% return for stockholders
from 2002 until the America Invests Act was passed in 2011) and the external factors that negatively impacted our
business thereafter. The hedge funds also use shifting peer groups and timelines, ignore well-known precedents and
compensation approaches, and employ other misleading statements and approaches to make their spurious claims.
But focusing on the past will not help Acacia or its stockholders.
In terms of our future, no one should doubt the complexity of the patent enforcement business or the difficult decisions to
be made in each of the more than 50 ongoing lawsuits in which we are involved. Importantly, we are a defendant in a
number of these cases and our assets and reputation are at stake in those, as much as they are when we are a plaintiff.
Despite the difficult legal framework, we generated $280 million in revenue since January 2016 from our patent business,
more than any other pure-play patent enforcement and licensing company. For better or worse, the patent business
necessarily remains a core part of what Acacia does every day.
We don’t believe that these hedge fund nominees can positively affect the management or outcome of those complex
cases. Their nominees have no background or experience in patent litigation or licensing, as best we can tell. In a meeting
with us, Bradley Radoff, the principal at BLR Partners, went so far as to say he “didn’t care” about the patent business.
And, the only litigation experience that we have been able to identify among the hedge funds and their nominees is that
Clifford Press, one of their nominees, sued an airline after he was removed from a plane after being disruptive and
declared a “class 1 security threat”. We doubt that this litigation experience will be very helpful to Acacia’s Board.
ACACIA’S NEW STRATEGY IS GENERATING SIGNIFICANT VALUE
The other important cornerstone of our business is partnering and investing in private technology companies, where
Acacia’s expertise in evaluating intellectual property and technology markets gives us a competitive advantage. Our
nominees, Mr. Graziadio and Mr. Walsh, have been investing for decades in private companies; they have substantial
expertise identifying promising companies, doing due diligence on such investments, structuring investment transactions in
one-on-one negotiations, monitoring such deals and companies and exiting private investments successfully. We’ve seen
nothing to suggest that these hedge funds and their nominees have any insight into these types of transactions.
In our first such transaction, Acacia partnered with, financed and invested in, Veritone, Inc., an artificial intelligence
business, when it was a private company. These hedge funds and Mr. Press have been nothing but critical of this
investment. As recently as a few months ago, Mr. Barone from Sidus Investment Management referred to Veritone as an
“awful” company while Mr. Press wrote to us that it was a “hopeless enterprise.”
Yet, Acacia’s partnership with and investment in Veritone has since proven to be extremely valuable. Veritone had a
successful IPO in May 2017, less than a year after Acacia invested in it. On a mark-to-market basis, Acacia has generated
returns of over 90% on its investment in Veritone in less than two years. The market clearly believes Veritone has a
valuable business; it now has a market capitalization of more than $350 million. Sidus and Mr. Press are simply wrong.
More broadly, Sidus’ track record with technology investments is hard to decipher. On June 30, 2005, Sidus filed
documents with the SEC indicating it managed a portfolio of over 150 different public company positions with a market
value of over $350 million, primarily consisting of technology stocks. By December 31, 2008, that portfolio had dwindled to
less than 18 positions having a market value of less than $9 million. Based on its lack of public filings since then, Sidus
has seemingly never recovered and apparently manages less than $100 million. Being wrong about Veritone and
managing a small portfolio of technology stocks after the technology boom is not, in our mind, great credentials for being
on the Acacia Board.
Without an appreciation for the complexity of patent litigation, or seemingly good judgment on our partnership and
investment opportunities with promising private technology companies, we do not believe the hedge fund nominees will
add anything to our Board. And, although they have refused to reveal any strategy for building value, they have
recommended on several occasions that Acacia sell assets (like Veritone at much lower prices than where it trades today)
and launch a large share repurchase.

Had we sold Veritone when Mr. Barone and Mr. Press wanted us to, we would have foregone nearly $50 million of
increased value for Acacia stockholders. Moreover, returning cash in amounts greater than the $20 million buyback we
have already announced is simply not feasible. Acacia is a defendant in a number of critical lawsuits and must maintain a
sufficient amount of capital and assets to defend the Company. It is simply not prudent for the Board to return more capital
at this time.
WE HAVE OFFERED TO RESOLVE THIS PROXY CONTEST
We welcome all input into our business strategy and operations. We have sought to meet and speak with the hedge funds
and their nominees for months, hoping to glean ideas from them that we could implement together and avoid this proxy
contest. So far, these hedge funds and their nominees have been unwilling to share any substantive ideas with us. If the
hedge funds and their nominees have a better plan, we do not know what it is.
Nevertheless, in an effort to end this disruptive and costly proxy contest, we have offered to put Mr. Tobia, one of the
hedge fund nominees, onto our Board immediately. Unfortunately, he has turned down our offer. We have also pledged, if
our nominees are elected to the Board, to expand our Board and add Mr. Tobia after the election. We respect that Sidus is
a shareholder and wants to provide input.
These hedge funds, however, seem to want something more and different. They are insisting that Mr. Press be given a
seat on the Board too and, seemingly, that Mr. Graziadio and Mr. Walsh, our nominees with large ownership stakes and
important roles in the Company, come off the Board.
WE HAVE SERIOUS CONCERNS ABOUT MR. CLIFFORD PRESS
We have done substantial diligence on Mr. Press’ background and his approach to serving as a director and do not believe
Mr. Press can contribute positively to our Board. In direct conversations we have had with his colleagues on other boards,
a clear description emerges: Mr. Press, we are told, has a cantankerous, disruptive and abrasive style with other directors.
(Perhaps this is the approach Mr. Press also uses on airplanes when he does not get what he wishes.) We have seen this
style up close too: very early into this campaign, Mr. Press sent a personal and threatening letter to one of our Board
members, taking aim at the Board member’s family.
Mr. Press, it should be noted, has been nominated by various and sundry activist hedge funds as a “rental” director to
serve on the boards of companies in their portfolios, in a wide variety of industries. His track record of helping to create
value at those companies is mixed at best, but one thing is for certain: his loyalties lie with the funds that do him the favor
of appointing him to boards. He owns no Acacia stock and stockholders should rightly ask: Why is Mr. Press so
interested in serving as a director at a Company where he has literally no skin in the game? We believe his interests are
more aligned with the activist hedge funds than with the rest of our stockholders. (And we think it important to remind you
that Mr. Radoff had actively bet against Acacia’s stock for more than six years, with a “short” position, until just days before
he nominated Mr. Press to the Board.)
In terms of Mr. Press’ judgment, our best window is Mr. Press’ expressed view that Veritone was a bad investment and a
bad company. On this point, he has been demonstrably wrong, to the tune of $50 million.
As a pragmatic solution to the election contest, we have offered to put Mr. Tobia on our Board. His fund does own stock.
But we do not believe it is in the interests of our stockholders to have Mr. Press - who has a reputation as a disruptive
influence in boardrooms, owns no Acacia stock and has expressed no views about our future - join our Board. We have
even told the hedge funds that we would accept another new Board member that we select together with them in place of
Mr. Press. But we do not believe Mr. Press is right for Acacia.
As importantly, we believe Mr. Graziadio, who as Executive Chairman and through his leadership has reduced costs,
generated the highest revenue in the company’s history and successfully triaged our litigation, and Mr. Walsh are critical
contributors to Acacia and to our small executive team and Board. We believe it would be a big mistake to lose their
insights and relationships, which are being put to good work to help improve Acacia’s business and create shareholder
value. There can be no question that these two directors are focused on helping our stock value improve, as they are large
personal owners of the stock. They have no other motive or other interests. Removing them from the Board would be
extremely counterproductive.
The hedge funds and their nominees appear to have no viable plan. We encourage you to support the Board and its two
nominees. If Mr. Graziadio and Mr. Walsh are elected, we will offer to add Mr. Tobia to the Board. The optimal outcome of
this contested election, then, is the election of the two incumbents and the addition of one of the hedge fund nominees, Mr.
Tobia. To make this happen, please complete, sign, date and promptly return the enclosed WHITE proxy card in the
enclosed postage-paid envelope, voting FOR Mr. Graziadio and Mr. Walsh.
PROTECT YOUR INVESTMENT TODAY by returning the WHITE proxy card.

Unanimously,
The Board of Directors of Acacia Research
VOTE THE WHITE PROXY CARD TODAY
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(888) 566-8006 (Toll Free)
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New York, New York 10018
proxy@mackenziepartners.com
Call Collect: (212) 929-5500
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ABOUT ACACIA RESEARCH CORPORATION
Founded in 1993, Acacia Research Corporation (NASDAQ:ACTG) is an industry leader in patent licensing and partners
with inventors and patent owners to unlock the financial value in their patented inventions. Acacia bridges the gap between
invention and application, facilitating efficiency and delivering monetary rewards to the patent owner. Acacia also leverages
its patent expertise and background to partner with emerging disruptive technologies such as Artificial Intelligence,
Robotics and Blockchain.
Information about Acacia and its subsidiaries is available at www.acaciaresearch.com.
Important Additional Information and Where to Find It
This press release may be deemed to contain solicitation material in respect to the solicitation of proxies from the
Company’s stockholders in connection with the Company’s annual meeting of stockholders. The Company has filed with
the Securities and Exchange Commission (the “SEC”) and mailed to the Company’s stockholders its definitive proxy
statement and WHITE proxy card relating to the annual meeting, as well as the Company’s Annual Report on Form 10-K
for the fiscal year ended December 31, 2017, filed with the SEC on March 7, 2018, including all amendments thereto. The
definitive proxy statement contains important information about the Company, the annual meeting and related matters.
Stockholders may obtain a free copy of the definitive proxy statement and other documents that the Company files with the
SEC on the SEC’s website, at www.sec.gov. INVESTORS AND STOCKHOLDERS ARE URGED TO READ THE
DEFINITIVE PROXY STATEMENT, THE ACCOMPANYING WHITE PROXY CARD AND ANY OTHER RELEVANT
SOLICITATION MATERIALS BECAUSE THESE DOCUMENTS WILL CONTAIN IMPORTANT INFORMATION.
Acacia, its directors and certain of its executive officers may be deemed to be participants in the solicitation of proxies from
the Company’s stockholders in connection with the annual meeting. Information regarding the names of the Company’s
directors and executive officers and their respective interests in the Company are set forth in the definitive proxy
statement, the accompanying WHITE proxy card and other relevant solicitation materials filed by the Company. These
documents, and any and all other documents filed by the Company with the SEC, may be obtained by investors and
stockholders free of charge on the SEC’s website at www.sec.gov. Copies are also available at no charge on the
Company’s website at www.acaciaresearch.com.
Safe Harbor Statement under the Private Securities Litigation Reform Act of 1995
This press release may contain forward-looking statements within the meaning of the “safe harbor” provisions of the
Private Securities Litigation Reform Act of 1995. Such statements, including those related to capital needed for

growth and the opportunities for growth, are based upon our current expectations and speak only as of the date hereof.
Our actual results may differ materially and adversely from those expressed in any forward-looking statements as a result
of various factors and uncertainties, including the recent economic slowdown affecting technology companies, our ability to
successfully identify and acquire new patent assets, our ability to develop products, rapid technological change in our
markets, changes in demand for our future products, legislative, regulatory and competitive developments and general
economic conditions. Our Annual Report on Form 10-K (including amendments thereto), recent and forthcoming Quarterly
Reports on Form 10-Q, recent Current Reports on Forms 8-K and other SEC filings discuss some of the important risk
factors that may affect our business, results of operations and financial condition. We undertake no obligation to revise or
update publicly any forward-looking statements for any reason.
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